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Cost of Equity Capital = Risk-Free Rate + (Beta times Market Risk Premium). To calculate any company's cost of equity capital, we need to find a reliable source for each of these inputs: 1. Risk-free Rate. We suggest using the rate of return on long-term (ten-year) US government


Cash Flow, Free Cash Flow, Economic Value Added (EVA), etc. In financial management, we recognize that value occurs when there is a positive gap between return on invested capital less cost of capital. Additionally, we recognize that earnings can be judgmental, subject to accounting rules and distortions. Valuations need to be rooted in "hard 
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